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the decisions. You are talking about
the consumer of a good and the sup-
plier of a good without a third-party
payer stepping in. That is going to cut
down on a lot of waste, fraud, and
abuse.

There was a TV show this past week
that talked about a lot of waste, fraud,
and abuse, and it is highlighted. I held
25 townhall meetings in the month of
August. A lot of seniors asked me ques-
tions about Medicare, but at the same
time they told me about the rampant
waste, fraud, and abuse that was occur-
ring in the system. If you added up all
of that waste, fraud, and abuse, where
people were being overcharged, of not
being billed or being billed too much,
you could see why this system is in the
trouble that it is in.

I had some of these seniors tell me
that they called medical providers and
said, you have overcharged me, and the
medical providers said, well, do not
worry about it. But the seniors said,
but you have overcharged me, please
correct this. They said, you are on
Medicare, right? The seniors said, yes.
The medical provider said, do not
worry about it, it is not your problem.
The senior would say, but it is my
problem. You have overcharged me;
take it off the bill. Finally, the medi-
cal provider would say at the end, do
not worry, it is not your money. Just
do not worry about it, we will take
care of it.

Well, the fact of the matter is, it is
the seniors’ money and it is all Ameri-
cans’ money. We have to cut back on
waste, fraud, and abuse and make this
system solvent, not only for future
generations, but for those that are on
Medicare right now for my 92-year-old
grandmother, and also for my parents
who will be enrolling in Medicare in
the next few years. Too much depends
on it.

Finally, the third part of the bal-
anced budget plan is welfare reform.
Look what this one plan is doing. We
are saving Medicare, we are balancing
the budget, and we are overturning a
welfare system that for the past 30
years has been devastating to this
country.

So many people will stand up and
say, what will we do without the wel-
fare program that we have today? We
should not dare to change it, we should
not dare to reform it. Well, the proof is
in the pudding, and I challenge any-
body who tells me or who tells you
that the welfare system has been a suc-
cess over the past 30 years, I challenge
them to drive through south central
Los Angeles, or drive through Gary, IN,
or drive through the south Bronx, and
look at the devastation in those inner
cities and tell me that this welfare sys-
tem has been a plus.

We have spent $5 trillion over the
past 30 years on the Great Society, on
this so-called war on poverty that in
the end has been a war on hard work, a
war on discipline, a war on families,
and a war on the very things that made
America great.

Mr. Speaker, all you have to do is
again, look at the fabric of the inner
cities. It is just horrible. As the Speak-
er has said before, we find ourselves in
a country, in this welfare state, where
12-year-olds are having babies, and 15-
year-olds are shooting each other, and
18-year-olds are graduating from high
schools with diplomas that they cannot
even read. Yet, we are told that it
would be mean-spirited to end those
welfare programs.

I think the reverse of that is the
truth. Washington, DC, does not have
the answer to every single solitary
problem. If our $5 trillion and our 30
years of social experimentation have
shown us anything, it has shown us
that social policy cannot be
micromanaged from Washington, DC.
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Instead, the answer lies, where our
Founding Fathers knew it lay, in the
communities, in the States and in the
hometowns and not in Washington, DC.

You know, Thomas Jefferson said
that the Government that governs
least governs best, and James Madison
said we have staked the entire future
of the American civilization not upon
the power of Government, but upon the
capacity of each of us to govern our-
selves, control ourselves and sustain
ourselves according to the 10 Com-
mandments of God.

Read the Constitution, read the 10th
amendment. It says all powers not spe-
cifically given to the Federal Govern-
ment are reserved to the States and to
the citizens. Well, I believe 30 years
after we embarked on this social ex-
perimentation program called the
Great Society, it is time to turn the
power back to where our Founding Fa-
thers knew the power belonged, with
individuals, with families and with
hometowns. The answers do not lie in
Washington, DC, and those 30 years of
getting failed social experimentation
have shown us in the end that the best
social policy is a job.

How do we create jobs? Not through
some massive job program in Washing-
ton, DC, that socializes even the job
process. No, instead, we create jobs by
balancing the budget, by bringing down
interest rates, by cutting taxes, by cut-
ting regulations and by cutting spend-
ing in Washington, DC.

We have had so much testimony be-
fore us, and the facts bear it out, that
if we dare to balance the budget, we
will see interest rates drop at least 2 or
3 percentage points. Alan Greenspan
has said that America will see unprece-
dented economic growth, growth that
it has not seen since the end of World
War II, if we will only dare to balance
the budget. And that is a challenge
that I am willing to take up today.
That is a challenge that most Members
of the Republican Party and many
Members of the Democratic Party will
dare to take up.

Again, it is not a perfect plan. I voted
against one of the plans because it
raised the debt ceiling to $5.5 trillion,

but I voted for the balanced budget
plans the other times they passed
through Congress earlier this year.

It is time for us to stand up and dare
to make a difference, and that is ex-
actly what we are going to do. We are
going to return government to where it
belongs, at home, and we are going to
start doing what middle-class Ameri-
cans have been doing for 200 years, and
that is only spending as much money
as we take in. America’s future de-
pends on it, and more importantly, my
children’s future depends on it.

f

CONFERENCE REPORT ON S. 395

Mr. YOUNG of Alaska submitted the
following conference report and state-
ment on the bill (S. 395), to authorize
and direct the Secretary of Energy to
sell the Alaska Power Administration,
and to authorize the export of Alaska
North Slope crude oil, and for other
purposes:

CONFERENCE REPORT (H. REPT. 104–312)
The committee of conference on the dis-

agreeing votes of the two Houses on the
amendments of the House to the bill (S. 395),
to authorize and direct the Secretary of En-
ergy to sell the Alaska Power Administra-
tion, and to authorize the export of Alaska
North Slope crude oil, and for other pur-
poses, having met, after full and free con-
ference, have agreed to recommend and do
recommend to their respective Houses as fol-
lows:
Amendment numbered 1:

That the Senate recede from its disagree-
ment to the amendment of the House num-
bered 1, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed to be strick-
en by the House amendment, insert the fol-
lowing:
TITLE I—ALASKA POWER ADMINISTRATION ASSET SALE AND TERMINATION
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SEC. 101. SHORT TITLE.
This title may be cited as the ‘‘Alaska Power

Administration Asset Sale and Termination
Act’’.
SEC. 102. DEFINITIONS.

For purposes of this title:
(1) The term ‘‘Eklutna’’ means the Eklutna

Hydroelectric Project and related assets as de-
scribed in section 4 and Exhibit A of the
Eklutna Purchase Agreement.

(2) The term ‘‘Eklutna Purchase Agreement’’
means the August 2, 1989, Eklutna Purchase
Agreement between the Alaska Power Adminis-
tration of the Department of Energy and the
Eklutna Purchasers, together with any amend-
ments thereto adopted before the enactment of
this section.

(3) The term ‘‘Eklutna Purchasers’’ means the
Municipality of Anchorage doing business as
Municipal Light and Power, the Chugach Elec-
tric Association, Inc. and the Matanuska Elec-
tric Association, Inc.

(4) The term ‘‘Snettisham’’ means the
Snettisham Hydroelectric Project and related as-
sets as described in section 4 and Exhibit A of
the Snettisham Purchase Agreement.

(5) The term ‘‘Snettisham Purchase Agree-
ment’’ means the February 10, 1989, Snettisham
Purchase Agreement between the Alaska Power
Administration of the Department of Energy
and the Alaska Power Authority and its succes-
sors in interest, together with any amendments
thereto adopted before the enactment of this sec-
tion.

(6) The term ‘‘Snettisham Purchaser’’ means
the Alaska Industrial Development and Export
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Authority or a successor State agency or au-
thority.
SEC. 103. SALE OF EKLUTNA AND SNETTISHAM

HYDROELECTRIC PROJECTS.
(a) SALE OF EKLUTNA.—The Secretary of En-

ergy is authorized and directed to sell Eklutna
to the Eklutna Purchasers in accordance with
the terms of this Act and the Eklutna Purchase
Agreement.

(b) SALE OF SNETTISHAM.—The Secretary of
Energy is authorized and directed to sell
Snettisham to the Snettisham Purchaser in ac-
cordance with the terms of this Act and the
Snettisham Purchase Agreement.

(c) COOPERATION OF OTHER AGENCIES.—The
heads of other Federal departments, agencies,
and instrumentalities of the United States shall
assist the Secretary of Energy in implementing
the sales and conveyances authorized and di-
rected by this title.

(d) PROCEEDS.—Proceeds from the sales re-
quired by this title shall be deposited in the
Treasury of the United States to the credit of
miscellaneous receipts.

(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as may be necessary to prepare, survey,
and acquire Eklutna and Snettisham for sale
and conveyance. Such preparations and acqui-
sitions shall provide sufficient title to ensure the
beneficial use, enjoyment, and occupancy by the
purchasers.

(f) CONTRIBUTED FUNDS.—Notwithstanding
any other provision of law, the Alaska Power
Administration is authorized to receive, admin-
ister, and expend such contributed funds as may
be provided by the Eklutna Purchasers or cus-
tomers or the Snettisham Purchaser or cus-
tomers for the purposes of upgrading, improv-
ing, maintaining, or administering Eklutna or
Snettisham. Upon the termination of the Alaska
Power Administration under section 104(f), the
Secretary of Energy shall administer and ex-
pend any remaining balances of such contrib-
uted funds for the purposes intended by the
contributors.
SEC. 104. EXEMPTION AND OTHER PROVISIONS.

(a) FEDERAL POWER ACT.—(1) After the sales
authorized by this Act occur, Eklutna and
Snettisham, including future modifications,
shall continue to be exempt from the require-
ments of Part I of the Federal Power Act (16
U.S.C. 791a et seq.), except as provided in sub-
section (b).

(2) The exemption provided by paragraph (1)
shall not affect the Memorandum of Agreement
entered into among the State of Alaska, the
Eklutna Purchasers, the Alaska Energy Author-
ity, and Federal fish and wildlife agencies re-
garding the protection, mitigation of, damages
to, and enhancement of fish and wildlife, dated
August 7, 1991, which remains in full force and
effect.

(3) Nothing in this title or the Federal Power
Act preempts the State of Alaska from carrying
out the responsibilities and authorities of the
Memorandum of Agreement.

(b) SUBSEQUENT TRANSFERS.—Except for sub-
sequent assignment of interest in Eklutna by the
Eklutna Purchasers to the Alaska Electric Gen-
eration and Transmission Cooperative Inc. pur-
suant to section 19 of the Eklutna Purchase
Agreement, upon any subsequent sale or trans-
fer of any portion of Eklutna or Snettisham
from the Eklutna Purchasers or the Snettisham
Purchaser to any other person, the exemption
set forth in paragraph (1) of subsection (a) of
this section shall cease to apply to such portion.

(c) REVIEW.—(1) The United States District
Court for the District of Alaska shall have juris-
diction to review decisions made under the
Memorandum of Agreement and to enforce the
provisions of the Memorandum of Agreement,
including the remedy of specific performance.

(2) An action seeking review of a Fish and
Wildlife Program (‘‘Program’’) of the Governor
of Alaska under the Memorandum of Agreement

or challenging actions of any of the parties to
the Memorandum of Agreement prior to the
adoption of the Program shall be brought not
later than 90 days after the date on which the
Program is adopted by the Governor of Alaska,
or be barred.

(3) An action seeking review of implementa-
tion of the Program shall be brought not later
than 90 days after the challenged act imple-
menting the Program, or be barred.

(d) EKLUTNA LANDS.—With respect to Eklutna
lands described in Exhibit A of the Eklutna Pur-
chase Agreement:

(1) The Secretary of the Interior shall issue
rights-of-way to the Alaska Power Administra-
tion for subsequent reassignment to the Eklutna
Purchasers—

(A) at no cost to the Eklutna Purchasers;
(B) to remain effective for a period equal to

the life of Eklutna as extended by improve-
ments, repairs, renewals, or replacements; and

(C) sufficient for the operation of, mainte-
nance of, repair to, and replacement of, and ac-
cess to, Eklutna facilities located on military
lands and lands managed by the Bureau of
Land Management, including lands selected by
the State of Alaska.

(2) Fee title to lands at Anchorage Substation
shall be transferred to Eklutna Purchasers at no
additional cost if the Secretary of the Interior
determines that pending claims to, and selec-
tions of, those lands are invalid or relinquished.

(3) With respect to the Eklutna lands identi-
fied in paragraph 1 of Exhibit A of the Eklutna
Purchase Agreement, the State of Alaska may
select, and the Secretary of the Interior shall
convey to the State, improved lands under the
selection entitlements in section 6 of the Act of
July 7, 1958 (commonly referred to as the Alaska
Statehood Act, Public Law 85–508; 72 Stat. 339),
and the North Anchorage Land Agreement
dated January 31, 1983. This conveyance shall
be subject to the rights-of-way provided to the
Eklutna Purchasers under paragraph (1).

(e) SNETTISHAM LANDS.—With respect to the
Snettisham lands identified in paragraph 1 of
Exhibit A of the Snettisham Purchase Agree-
ment and Public Land Order No. 5108, the State
of Alaska may select, and the Secretary of the
Interior shall convey to the State of Alaska, im-
proved lands under the selection entitlements in
section 6 of the Act of July 7, 1958 (commonly re-
ferred to as the Alaska Statehood Act, Public
Law 85–508; 72 Stat. 339).

(f) TERMINATION OF ALASKA POWER ADMINIS-
TRATION.—Not later than one year after both of
the sales authorized in section 103 have oc-
curred, as measured by the Transaction Dates
stipulated in the Purchase Agreements, the Sec-
retary of Energy shall—

(1) complete the business of, and close out, the
Alaska Power Administration;

(2) submit to Congress a report documenting
the sales; and

(3) return unobligated balances of funds ap-
propriated for the Alaska Power Administration
to the Treasury of the United States.

(g) REPEALS.—(1) The Act of July 31, 1950 (64
Stat. 382) is repealed effective on the date that
Eklutna is conveyed to the Eklutna Purchasers.

(2) Section 204 of the Flood Control Act of 1962
(76 Stat. 1193) is repealed effective on the date
that Snettisham is conveyed to the Snettisham
Purchaser.

(3) The Act of August 9, 1955, concerning
water resources investigation in Alaska (69 Stat.
618), is repealed.

(h) DOE ORGANIZATION ACT.—As of the later
of the two dates determined in paragraphs (1)
and (2) of subsection (g), section 302(a) of the
Department of Energy Organization Act (42
U.S.C. 7152(a)) is amended—

(1) in paragraph (1)—
(A) by striking subparagraph (C); and
(B) by redesignating subparagraphs (D), (E),

and (F) as subparagraphs (C), (D), and (E) re-
spectively; and

(2) in paragraph (2) by striking out ‘‘and the
Alaska Power Administration’’ and by inserting

‘‘and’’ after ‘‘Southwestern Power Administra-
tion,’’.

(i) DISPOSAL.—The sales of Eklutna and
Snettisham under this title are not considered
disposal of Federal surplus property under the
Federal Property and Administrative Services
Act of 1949 (40 U.S.C. 484) or the Act of October
3, 1944, popularly referred to as the ‘‘Surplus
Property Act of 1944’’ (50 U.S.C. App. 1622).
SEC. 105. OTHER FEDERAL HYDROELECTRIC

PROJECTS.
The provisions of this title regarding the sale

of the Alaska Power Administration’s hydro-
electric projects under section 103 and the ex-
emption of these projects from Part I of the Fed-
eral Power Act under section 104 do not apply to
other Federal hydroelectric projects.

And the House agree to the same.
Amendment numbered 2:
That the Senate recede from its disagree-

ment to the amendment of the House num-
bered 2, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed to be in-
serted by the House amendment, insert the
following:

TITLE II—EXPORTS OF ALASKAN NORTH
SLOPE OIL

SEC. 201. EXPORTS OF ALASKAN NORTH SLOPE
OIL.

Section 28 of the Mineral Leasing Act (30
U.S.C. 185) is amended by amending subsection
(s) to read as follows:

‘‘EXPORTS OF ALASKAN NORTH SLOPE OIL

‘‘(s)(1) Subject to paragraphs (2) through (6)
of this subsection and notwithstanding any
other provision of this Act or any other provi-
sion of law (including any regulation) applica-
ble to the export of oil transported by pipeline
over right-of-way granted pursuant to section
203 of the Trans-Alaska Pipeline Authorization
Act (43 U.S.C. 1652), such oil may be exported
unless the President finds that exportation of
this oil is not in the national interest. The Presi-
dent shall make his national interest determina-
tion within five months of the date of enactment
of this subsection. In evaluating whether ex-
ports of this oil are in the national interest, the
President shall at a minimum consider—

‘‘(A) whether exports of this oil would dimin-
ish the total quantity or quality of petroleum
available to the United States;

‘‘(B) the results of an appropriate environ-
mental review, including consideration of ap-
propriate measures to mitigate any potential ad-
verse effects of exports of this oil on the environ-
ment, which shall be completed within four
months of the date of the enactment of this sub-
section; and

‘‘(C) whether exports of this oil are likely to
cause sustained material oil supply shortages or
sustained oil prices significantly above world
market levels that would cause sustained mate-
rial adverse employment effects in the United
States or that would cause substantial harm to
consumers, including noncontiguous States and
Pacific territories.

If the President determines that exports of this
oil are in the national interest, he may impose
such terms and conditions (other than a volume
limitation) as are necessary or appropriate to
ensure that such exports are consistent with the
national interest.

‘‘(2) Except in the case of oil exported to a
country with which the United States entered
into a bilateral international oil supply agree-
ment before November 26, 1979, or to a country
pursuant to the International Emergency Oil
Sharing Plan of the International Energy Agen-
cy, any oil transported by pipeline over right-of-
way granted pursuant to section 203 of the
Trans-Alaska Pipeline Authorization Act (43
U.S.C. 1652) shall, when exported, be trans-
ported by a vessel documented under the laws of
the United States and owned by a citizen of the
United States (as determined in accordance with
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section 2 of the Shipping Act, 1916 (46 U.S.C.
App. 802)).

‘‘(3) Nothing in this subsection shall restrict
the authority of the President under the Con-
stitution, the International Emergency Eco-
nomic Powers Act (50 U.S.C. 1701 et seq.), the
National Emergencies Act (50 U.S.C. 1601 et
seq.), or Part B of title II of the Energy Policy
and Conservation Act (42 U.S.C. 6271–76) to pro-
hibit exports.

‘‘(4) The Secretary of Commerce shall issue
any rules necessary for implementation of the
President’s national interest determination, in-
cluding any licensing requirements and condi-
tions, within 30 days of the date of such deter-
mination by the President. The Secretary of
Commerce shall consult with the Secretary of
Energy in administering the provisions of this
subsection.

‘‘(5) If the Secretary of Commerce finds that
exporting oil under authority of this subsection
has caused sustained material oil supply short-
ages or sustained oil prices significantly above
world market levels and further finds that these
supply shortages or price increases have caused
or are likely to cause sustained material adverse
employment effects in the United States, the
Secretary of Commerce, in consultation with the
Secretary of Energy, shall recommend, and the
President may take, appropriate action concern-
ing exports of this oil, which may include modi-
fying or revoking authority to export such oil.

‘‘(6) Administrative action under this sub-
section is not subject to sections 551 and 553
through 559 of title 5, United States Code.’’.
SEC. 202. GAO REPORT.

(a) REVIEW.—The Comptroller General of the
United States shall conduct a review of energy
production in California and Alaska and the ef-
fects of Alaskan North Slope oil exports, if any,
on consumers, independent refiners, and ship-
building and ship repair yards on the West
Coast and in Hawaii. The Comptroller General
shall commence this review three years after the
date of enactment of this Act and, within twelve
months after commencing the review, shall pro-
vide a report to the Committee on Energy and
Natural Resources of the Senate and the Com-
mittee on Resources and the Committee on Com-
merce of the House of Representatives.

(b) CONTENTS OF REPORT.—The report shall
contain a statement of the principal findings of
the review and recommendations for Congress
and the President to address job loss in the ship-
building and ship repair industry on the West
Coast, as well as adverse impacts on consumers
and refiners on the West Coast and in Hawaii,
that the Comptroller General attributes to Alas-
ka North Slope oil exports.

And the House agree to the same.
Amendment numbered 3:

That the Senate recede from its disagree-
ment to the amendment of the House num-
bered 3, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed to be strick-
en by the House amendment, insert the fol-
lowing:
SEC. 203. GRANT AUTHORITY.

(a) IN GENERAL.—The Secretary of Transpor-
tation (‘‘Secretary’’) may make grants to the
Multnomah County Tax Supervising and Con-
servation Commission of Multnomah County,
Oregon (‘‘Commission’’) in accordance with this
section, not to exceed the amount determined in
subsection (b)(2).

(b) FINDING AND DETERMINATION.—Before
making any grant under this section not earlier
than one year after exports of Alaskan North
Slope oil commence pursuant to section 201, the
Secretary shall—

(1) find on the basis of substantial evidence
that such exports are directly or indirectly a
substantial contributing factor to the need to
levy port district ad valorem taxes under Oregon
Revised Statutes section 294.381; and

(2) determine the amount of such levy attrib-
utable to the export of Alaskan North Slope oil.

(c) AGREEMENT.—Before receiving a grant
under this section for the relief of port district
ad valorem taxes which would otherwise be lev-
ied under Oregon Revised Statutes section
294.381, the Commission shall enter into an
agreement with the Secretary to—

(1) establish a segregated account for the re-
ceipt of grant funds;

(2) deposit and keep grant funds in that ac-
count;

(3) use the funds solely for the purpose of
payments in accordance with this subsection, as
determined pursuant to Oregon Revised Statutes
sections 294.305–565, and computed in accord-
ance with generally accepted accounting prin-
ciples; and

(4) terminate such account at the conclusion
of payments subject to this subsection and to
transfer any amounts, including interest, re-
maining in such account to the Port of Portland
for use in transportation improvements to en-
hance freight mobility.

(d) REPORT.—Within 60 days of issuing a
grant under this section, the Secretary shall
submit any finding and determination made
under subsection (b), including supporting in-
formation, to the Committee on Energy and Nat-
ural Resources of the Senate and the Committee
on Transportation and Infrastructure of the
House of Representatives.

(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to the
Secretary of Transportation to carry out sub-
section (a), $15,000,000 for fiscal year 1997, to re-
main available until October 1, 2003.

And the House agree to the same.

Amendment numbered 4:
That the Senate recede from its disagree-

ment to the amendment of the House num-
bered 4, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed to be strick-
en by the House amendment, insert the fol-
lowing:

TITLE IV—MISCELLANEOUS
SEC. 401. EMERGENCY RESPONSE PLAN.

(a) IN GENERAL.—Within 15 months after the
date of the enactment of this Act, the Com-
mandant of the Coast Guard shall submit a plan
to Congress on the most cost-effective means of
implementing an international private-sector
tug-of-opportunity system, including a coordi-
nated system of communication, using existing
towing vessels to provide timely emergency re-
sponse to a vessel in distress transiting the wa-
ters within the boundaries of the Olympic Coast
National Marine Sanctuary or the Strait of
Juan de Fuca.

(b) COORDINATION.—In carrying out this sec-
tion, the Commandant, in consultation with the
Secretaries of State and Transportation, shall
coordinate with the Canadian Government and
the United States and Canadian maritime in-
dustries.

(c) ACCESS TO INFORMATION.—If necessary,
the Commandant shall allow United States non-
profit maritime organizations access to United
States Coast Guard radar imagery and trans-
ponder information to identify and deploy tow-
ing vessels for the purpose of facilitating emer-
gency response.

(d) TOWING VESSEL DEFINED.—For the pur-
pose of this section, the term ‘‘towing vessel’’
has the meaning given that term by section
2101(40) of title 46, United States Code.

And the House agree to the same.

Amendment numbered 5:
That the Senate recede from its disagree-

ment to the amendment of the House num-
bered 5, and agree to the same with an
amendment, as follows:

In lieu of the matter proposed to be strick-
en by the House amendment, insert the fol-
lowing:

TITLE III—OUTER CONTINENTAL SHELF
DEEP WATER ROYALTY RELIEF

SEC. 301. SHORT TITLE.
This title may be referred to as the ‘‘Outer

Continental Shelf Deep Water Royalty Relief
Act’’.
SEC. 302. AMENDMENTS TO THE OUTER CON-

TINENTAL SHELF LANDS ACT.
Section 8(a) of the Outer Continental Shelf

Lands Act (43 U.S.C. 1337(a)(3)), is amended—
(1) by designating the provisions of paragraph

(3) as subparagraph (A) of such paragraph (3);
and

(2) by inserting after subparagraph (A), as so
designated, the following:

‘‘(B) In the Western and Central Planning
Areas of the Gulf of Mexico and the portion of
the Eastern Planning Area of the Gulf of Mex-
ico encompassing whole lease blocks lying west
of 87 degrees, 30 minutes West longitude, the
Secretary may, in order to—

‘‘(i) promote development or increased produc-
tion on producing or non-producing leases; or

‘‘(ii) encourage production of marginal re-
sources on producing or non-producing leases;
through primary, secondary, or tertiary recov-
ery means, reduce or eliminate any royalty or
net profit share set forth in the lease(s). With
the lessee’s consent, the Secretary may make
other modifications to the royalty or net profit
share terms of the lease in order to achieve these
purposes.

‘‘(C)(i) Notwithstanding the provisions of this
Act other than this subparagraph, with respect
to any lease or unit in existence on the date of
enactment of the Outer Continental Shelf Deep
Water Royalty Relief Act meeting the require-
ments of this subparagraph, no royalty pay-
ments shall be due on new production, as de-
fined in clause (iv) of this subparagraph, from
any lease or unit located in water depths of 200
meters or greater in the Western and Central
Planning Areas of the Gulf of Mexico, including
that portion of the Eastern Planning Area of
the Gulf of Mexico encompassing whole lease
blocks lying west of 87 degrees, 30 minutes West
longitude, until such volume of production as
determined pursuant to clause (ii) has been pro-
duced by the lessee.

‘‘(ii) Upon submission of a complete applica-
tion by the lessee, the Secretary shall determine
within 180 days of such application whether
new production from such lease or unit would
be economic in the absence of the relief from the
requirement to pay royalties provided for by
clause (i) of this subparagraph. In making such
determination, the Secretary shall consider the
increased technological and financial risk of
deep water development and all costs associated
with exploring, developing, and producing from
the lease. The lessee shall provide information
required for a complete application to the Sec-
retary prior to such determination. The Sec-
retary shall clearly define the information re-
quired for a complete application under this sec-
tion. Such application may be made on the basis
of an individual lease or unit. If the Secretary
determines that such new production would be
economic in the absence of the relief from the re-
quirement to pay royalties provided for by
clause (i) of this subparagraph, the provisions of
clause (i) shall not apply to such production. If
the Secretary determines that such new produc-
tion would not be economic in the absence of the
relief from the requirement to pay royalties pro-
vided for by clause (i), the Secretary must deter-
mine the volume of production from the lease or
unit on which no royalties would be due in
order to make such new production economi-
cally viable; except that for new production as
defined in clause (iv)(I), in no case will that vol-
ume be less than 17.5 million barrels of oil equiv-
alent in water depths of 200 to 400 meters, 52.5
million barrels of oil equivalent in 400–800 meters
of water, and 87.5 million barrels of oil equiva-
lent in water depths greater than 800 meters. Re-
determination of the applicability of clause (i)
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shall be undertaken by the Secretary when re-
quested by the lessee prior to the commencement
of the new production and upon significant
change in the factors upon which the original
determination was made. The Secretary shall
make such redetermination within 120 days of
submission of a complete application. The Sec-
retary may extend the time period for making
any determination or redetermination under this
clause for 30 days, or longer if agreed to by the
applicant, if circumstances so warrant. The les-
see shall be notified in writing of any deter-
mination or redetermination and the reasons for
and assumptions used for such determination.
Any determination or redetermination under
this clause shall be a final agency action. The
Secretary’s determination or redetermination
shall be judicially reviewable under section 10(a)
of the Administrative Procedures Act (5 U.S.C.
702), only for actions filed within 30 days of the
Secretary’s determination or redetermination.

‘‘(iii) In the event that the Secretary fails to
make the determination or redetermination
called for in clause (ii) upon application by the
lessee within the time period, together with any
extension thereof, provided for by clause (ii), no
royalty payments shall be due on new produc-
tion as follows:

‘‘(I) For new production, as defined in clause
(iv)(I) of this subparagraph, no royalty shall be
due on such production according to the sched-
ule of minimum volumes specified in clause (ii)
of this subparagraph.

‘‘(II) For new production, as defined in clause
(iv)(II) of this subparagraph, no royalty shall be
due on such production for one year following
the start of such production.

‘‘(iv) For purposes of this subparagraph, the
term ‘new production’ is—

‘‘(I) any production from a lease from which
no royalties are due on production, other than
test production, prior to the date of enactment
of the Outer Continental Shelf Deep Water Roy-
alty Relief Act; or

‘‘(II) any production resulting from lease de-
velopment activities pursuant to a Development
Operations Coordination Document, or supple-
ment thereto that would expand production sig-
nificantly beyond the level anticipated in the
Development Operations Coordination Docu-
ment, approved by the Secretary after the date
of enactment of the Outer Continental Shelf
Deep Water Royalty Relief Act.

‘‘(v) During the production of volumes deter-
mined pursuant to clauses (ii) or (iii) of this
subparagraph, in any year during which the
arithmetic average of the closing prices on the
New York Mercantile Exchange for light sweet
crude oil exceeds $28.00 per barrel, any produc-
tion of oil will be subject to royalties at the lease
stipulated royalty rate. Any production subject
to this clause shall be counted toward the pro-
duction volume determined pursuant to clause
(ii) or (iii). Estimated royalty payments will be
made if such average of the closing prices for
the previous year exceeds $28.00. After the end
of the calendar year, when the new average
price can be calculated, lessees will pay any
royalties due, with interest but without penalty,
or can apply for a refund, with interest, of any
overpayment.

‘‘(vi) During the production of volumes deter-
mined pursuant to clause (ii) or (iii) of this sub-
paragraph, in any year during which the arith-
metic average of the closing prices on the New
York Mercantile Exchange for natural gas ex-
ceeds $3.50 per million British thermal units,
any production of natural gas will be subject to
royalties at the lease stipulated royalty rate.
Any production subject to this clause shall be
counted toward the production volume deter-
mined pursuant to clauses (ii) or (iii). Estimated
royalty payments will be made if such average
of the closing prices for the previous year ex-
ceeds $3.50. After the end of the calendar year,
when the new average price can be calculated,
lessees will pay any royalties due, with interest
but without penalty, or can apply for a refund,
with interest, of any overpayment.

‘‘(vii) The prices referred to in clauses (v) and
(vi) of this subparagraph shall be changed dur-
ing any calendar year after 1994 by the percent-
age, if any, by which the implicit price deflator
for the gross domestic product changed during
the preceding calendar year.’’.
SEC. 303. NEW LEASES.

Section 8(a)(1) of the Outer Continental Shelf
Lands Act, as amended (43 U.S.C. 1337(a)(1)) is
amended—

(1) by redesignating subparagraph (H) as sub-
paragraph (I);

(2) by striking ‘‘or’’ at the end of subpara-
graph (G); and

(3) by inserting after subparagraph (G) the
following new subparagraph:

‘‘(H) cash bonus bid with royalty at no less
than 12 and 1⁄2 per centum fixed by the Sec-
retary in amount or value of production saved,
removed, or sold, and with suspension of royal-
ties for a period, volume, or value of production
determined by the Secretary, which suspensions
may vary based on the price of production from
the lease; or’’.
SEC. 304. LEASE SALES.

For all tracts located in water depths of 200
meters or greater in the Western and Central
Planning Area of the Gulf of Mexico, including
that portion of the Eastern Planning Area of
the Gulf of Mexico encompassing whole lease
blocks lying west of 87 degrees, 30 minutes West
longitude, any lease sale within five years of the
date of enactment of this title, shall use the bid-
ding system authorized in section 8(a)(1)(H) of
the Outer Continental Shelf Lands Act, as
amended by this title, except that the suspen-
sion of royalties shall be set at a volume of not
less than the following:

(1) 17.5 million barrels of oil equivalent for
leases in water depths of 200 to 400 meters;

(2) 52.5 million barrels of oil equivalent for
leases in 400 to 800 meters of water; and

(3) 87.5 million barrels of oil equivalent for
leases in water depths greater than 800 meters.
SEC. 305. REGULATIONS.

The Secretary shall promulgate such rules and
regulations as are necessary to implement the
provisions of this title within 180 days after the
enactment of this Act.
SEC. 306. SAVINGS CLAUSE.

Nothing in this title shall be construed to af-
fect any offshore pre-leasing, leasing, or devel-
opment moratorium, including any moratorium
applicable to the Eastern Planning Area of the
Gulf of Mexico located off the Gulf Coast of
Florida.

And the House agree to the same.
Amendment to title:

That the House recede from its amendment
to the title of the bill.

For consideration of House amendment No.
1:

DON YOUNG,
KEN CALVERT,
TOM BLILEY,

For consideration of House amendment No.
2:

DON YOUNG,
KEN CALVERT,
WILLIAM THOMAS,
TOM BLILEY,
HOWARD COBLE,
LEE H. HAMILTON,
JIM OBERSTAR,

For consideration of House amendment No.
3:

FLOYD SPENCE,
JOHN R. KASICH,

For consideration of House amendment No.
4:

TILLIE K. FOWLER,
JIM OBERSTAR,

For consideration of House amendment No.
5:

DON YOUNG,
KEN CALVERT,

Managers on the Part of the House.

FRANK H. MURKOWSKI,
PETE V. DOMENICI,
J. BENNETT JOHNSTON,
WENDELL FORD,

Managers on the Part of the Senate.
JOINT EXPLANATORY STATEMENT OF

THE COMMITTEE OF CONFERENCE
The managers on the part of the House and

the Senate at the conference on the disagree-
ing votes of the two Houses on the amend-
ments of the House to the bill (S. 395) to au-
thorize and direct the Secretary of Energy to
sell the Alaska Power Administration, and
to authorize the export of Alaska North
Slope crude oil, and for other purposes, sub-
mit the following joint statement to the
House and the Senate in explanation of the
effect of the action agreed upon by the man-
agers and recommended in the accompany-
ing conference report:

House amendment numbered 1 struck title
I of the Senate bill. House amendment num-
bered 2 struck sections 201 through 204 of the
Senate bill and inserted the text of H.R. 70,
as passed by the House. House amendment
numbered 3 struck section 205 of the Senate
bill. House amendment numbered 4 struck
section 206 of the Senate bill. House amend-
ment numbered 5 struck title III of the Sen-
ate bill.

With respect to House amendment num-
bered 1, 2, 3, 4, and 5, and Senate receded
from its disagreement to each House num-
bered amendment with an amendment.

The differences between the Senate bill,
the House amendments, and the amendment
agreed to in conference are noted below, ex-
cept for clerical corrections, conforming
changes made necessary by agreements
reached by the conferees, and minor drafting
and clarifying changes.

TITLE I—ALASKA POWER ADMINISTRATION
ASSET SALE AND TERMINATION

SENTE BILL

Title I of the Senate bill provides for the
sale of the Alaska Power Administration’s
(APA) assets, an the termination of the APA
once the sale occurs. It also provides for the
exemption of the two hydroelectric projects
from the licensing requirements of Part I of
the Federal Power Act.

HOUSE AMENDMENT NUMBERED 1

The House amendment struck Title I of the
Senate bill.

CONFERENCE AGREEMENT

The House receded to the Senate with an
amendment.

The Conference Report adopts the Senate
language with minor changes. The APA’s as-
sets will be sold pursuant to the 1989 pur-
chase agreements between the Department
of Energy and the purchasers. The
Snettisham hydroelectric project and related
assets will be sold to the State of Alaska. the
Eklutna hydroelectric project and related
assets will be sold jointly to the Municipal-
ity of Anchorage, the Chugach Electric Asso-
ciation, and the Matanuska Electric Associa-
tion. For both projects, the sale price is de-
termined by calculating the net present
value of the remaining debt service pay-
ments the Treasury would receive if the Fed-
eral Government retained ownership.

This provision and the separate formal
agreements provide for the full protection of
fish and wildlife. The purchasers, the State
of Alaska, the National Marine Fisheries
Service (NMFS), and the U.S. Fish and Wild-
life Service (USFWS) have entered into a for-
mal agreement providing for post-sale pro-
tection, mitigation, and enhancement of fish
and wildlife resources affected by Eklutna
and Snettisham. This provision makes that
agreement legally enforceable.

As a result of the formal agreements, the
Department of Energy, the Department of
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the Interior, and NMFS all agree that the
two hydroelectric projects warrant exemp-
tion from the Federal Energy Regulatory
Commission (FERC) licensing under Part I of
the Federal Power Act. The August 7, 1991,
formal purchase agreement states:

NMFS, USFWS and the State agree that
the following mechanism to develop and im-
plement measures to protect, mitigate dam-
ages to, and enhance fish and wildlife (in-
cluding related spawning grounds and habi-
tat) obviate the need for the Eklutna Pur-
chasers and AEA to obtain FERC licenses. [Em-
phasis supplied.]

The Alaska Power Administration has 34
people located in the State of Alaska. The
purchasers of the two projects have pledges
to hire as many of these as possible. For
those who do not receive offers of employ-
ment, the Department of Energy has pledged
it will offer employment to any remaining
APA employees, although the DOE jobs are
expected to be in the lower 48 States.

The House-passed bill did not contain any
comparable provisions. The Conference
Agreement adopts the Senate-passed bill
with two material changes.

First, section 104(a)(1) of the Conference
Agreement provides an exemption for
Eklutna and Snettisham only from Part I of
the Federal Power Act (hydroelectric licens-
ing), not from the entire Federal Power Act.
That was intended by the Senate. By making
this change, the Conferees do not intend to
imply that the purchasers who are already
exempt from other aspects of the Federal
Power Act lose that broader exemption. Nor
do the Conferees intend to imply that merely
by reason of this provision the other parts of
the Federal Power Act apply to Eklutna and
Snettisham. They apply if they would have
applied in the absence of this provision.

Second, new section 104(b) provides that
upon sale or transfer of any portion of
Eklutna or Snettisham from the purchasers
to any person (i.e. a person other than a pur-
chaser defined in section 102), the exemption
from Part I of the Federal Power Act shall
cease to apply to that portion of Eklutna or
Snettisham. However, the exemption from
Part I will continue to apply if the sale or
transfer is from one purchaser to another
purchaser, as defined in section 102. The
elimination of exemption from Part I for a
sold or transferred portion of Eklutna or
Snettisham does not mandate the licensing
of that portion, it only eliminates the ex-
emption from the application of Part I. If li-
censing is not otherwise required under Part
I of the Federal Power Act for that portion,
it is not required by reason of section 104(b).
The disposition of a portion of the Eklutna
or Snettisham assets does not affect the re-
maining portions. The one exception to this
rule is a subsequent assignment of interests
in Eklutna by the Eklutna Purchasers to the
Alaska Electric Generation and Trans-
mission Cooperative Inc. pursuant to section
19 of the Eklutna Purchase Agreement will
not result in the elimination of the exemp-
tion from Part I of the Federal Power Act for
that interest.

Sections 104(d) and 104(e) address selection
and transfer of Eklutna and Snettisham
lands. It is the intent of these provisions
that notwithstanding the expiration of the
right of the State of Alaska to make selec-
tions under section 6 of the Alaska State-
hood Act, the State may select lands pursu-
ant to this provision and the Eklutna and
Snettisham Purchase Agreements. Likewise,
it is the intent of this legislation that the
Secretary of the Interior shall convey lands
selected by the State of Alaska, notwith-
standing any limitations contained in sec-
tion 6(b) of the Alaska Statehood Act.

The Conferees agree that the cir-
cumstances justifying exemption from li-

censing under Part I of the Federal Power
Act for these two Federally-owned hydro-
electric projects are unique, and that they
would not justify a similar exemption for
any other Federally-owned hydroelectric
project if sold. The Conferees agree that if
other Federally-owned hydroelectric projects
whose generation is marketed by other Fed-
eral power marketing administrations are
privatized, these circumstances would not
justify an exemption from Part I. This is re-
flected in section 105 of the Conference
Agreement.
TITLE II—EXPORTS OF ALASKAN NORTH SLOPE

OIL

SENATE BILL

Sections 201 through 204 of Title II of the
Senate bill authorized exports of Alaskan
North Slope (ANS) crude oil; mandated the
filing of additional information in an annual
report under the Energy Policy and Con-
servation Act; and required a study by the
General Accounting Office (GAO).

HOUSE AMENDMENT NUMBERED 2

The House amendment similarly author-
ized exports of ANS crude oil and provided
for a GAO study.

CONFERENCE AGREEMENT

The Senate receded to the House language
with an amendment.

Under section 201, Committee of Con-
ference recommends authorizing exports of
ANS oil under terms substantially similar
to, and drawn from, both the Senate bill and
the House amendment.

Paragraph (1) authorizes ANS exports,
making inapplicable the general and specific
restrictions on these exports in Section 7(d)
of the Export Administration Act of 1979 (50
U.S.C. App. § 2406(b)), Section 28(u) of the
Mineral Leasing Act of 1920 (30 U.S.C. § 185),
Section 103 of the Energy Policy and Con-
servation Act (42 U.S.C. § 6212), and the Short
Supply regulations issued thereunder. How-
ever, the export of the oil can be stopped if
the President determines (within five
months of the date of enactment) that they
would not be in the national interest. (Other
statutory restrictions on the export of U.S.
crude oil either inapplicable or superseded
with respect to ANS exports are 10 U.S.C.
§ 7430 and 29 U.S.C. § 1354, restricting exports
of crude oil from the Naval Petroleum Re-
serve and the outer continental shelf.)

Before making the national interest deter-
mination, the President must consider an ap-
propriate environmental review (to be com-
pleted within four months of enactment).
Consistent with the 1973 Trans-Alaska Pipe-
line Authorization Act, the President also
must consider whether exports would dimin-
ish the total quantity or quality of petro-
leum available to the United States. The
President must also consider whether ex-
ports are likely to cause sustained material
oil supply shortages or sustained oil prices
significantly above world market levels that
would cause sustained material adverse em-
ployment effects in the United States or that
would cause substantial harm to consumers,
in particular in noncontiguous States and
Pacific territories.

In a comprehensive report submitted to
Congress, the Department of Energy found
‘‘no plausible evidence of any direct negative
environmental impact from lifting the ANS
crude export ban.’’ Based on this finding and
the weight of the testimony, section 201 of
the Conference Agreement directs, as the
‘‘appropriate environmental review,’’ an ab-
breviated four-month study. The environ-
mental review is intended to be thorough
and comprehensive, but in light of the prior
Department of Energy findings and the com-
pressed time frame, neither a full Environ-
mental Impact Statement nor even a more

limited Environmental Assessment is con-
templated. If any potential adverse effects
on the environment are found, the study is
to recommend ‘‘appropriate measures’’ to
mitigate or cure them.

In making the national interest determina-
tion, the President is authorized to impose
appropriate terms and conditions, other than
a volume limitation, on ANS exports. How-
ever, nothing in this section or Title IV of
the Conference Agreement authorizes the
imposition of new requirements for oil spill
prevention and response in locations which
would not be affected by ANS exports, such
as the Strait of Juan de Fuca or within the
boundaries of the Olympic Coast National
Marine Sanctuary.

The Conference Agreement takes cog-
nizance of the changed condition of national
oil demand and available oil resources. Title
II is intended to permit ANS crude oil to
compete with other crude oil in the world
market under normal market conditions. To
facilitate this competition and in recogni-
tion that section 201 specifically precludes
imposition of a volume limitation, the Presi-
dent should direct that exports proceed
under a general license. In further recogni-
tion that some information (such as volume
and price) will be needed to monitor exports,
the President may wish to impose after-the-
fact reporting requirements as may be
deemed appropriate by the Secretary of
Commerce.

Given the anticipated substantial benefits
to the Nation of ANS exports, the Conferees
urge the President to make the national in-
terest determination as promptly as pos-
sible. If the President fails to make the re-
quired national interest determination with-
in the statutorily imposed deadline, ANS oil
exports are authorized without intervening
action by the President or the Secretary of
Commerce.

Section 201 requires, with limited excep-
tions, that ANS exports be carried in U.S.-
flag vessels. The only exceptions are exports
to Israel under the terms of a specific bilat-
eral treaty that entered into force in 1979
and exports to a country pursuant to the
International Emergency Oil Sharing Plan of
the International Energy Agency. The Com-
mittee of Conference concurs with the Ad-
ministration’s assessment that the U.S.-flag
cargo reservation requirement is consistent
with U.S. international obligations and is
supported by ample precedent, including in
particular a comparable provision in the
U.S.-Canada Free Trade Agreement, as im-
plemented under U.S. law.

Section 201 preserves any authority the
President may have under the Constitution
and the enumerated statutes to prohibit
ANS exports in an emergency.

Section 201 also directs the Secretary of
Commerce to issue any rules necessary to
govern ANS exports within 30 days of the
President’s national interest determination.
In light of the clear benefits to the Nation of
ANS exports, the Conferees urge the Sec-
retary of Commerce to promulgate any rules
necessary to implement that determination,
including any licensing requirements and
conditions, contemporaneously with the de-
termination.

Section 201 further provides that, if the
Secretary of Commerce (after consulting
with the Secretary of Energy) later finds
that exports have caused sustained material
oil shortages or sustained prices signifi-
cantly above the world level and that the
shortages or high prices have caused or are
likely to cause sustained material job losses,
the Secretary must recommend appropriate
action, including modification or revocation
of the authority to export ANS oil. The
President has the discretion to adopt, reject,
or modify any recommendation made by the
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Secretary. In recognition that prices fluc-
tuate and supply patterns change under nor-
mal market conditions, the authority of the
Secretary is limited to addressing activity
that causes the specified sustained unantici-
pated price and supply effects.

Finally, section 201 provides that adminis-
trative action is not subject to notice and
comment rulemaking requirements or other
requirements of the Administrative Proce-
dures Act.

Under section 202, the Committee of Con-
ference recommends that a GAO report be
submitted four years after the date of enact-
ment. The report must contain a statement
of principal findings and recommendations
to address job loss in the shipbuilding and
ship repair industry on the West Coast and
Hawaii, if any, as well as adverse impacts on
consumers and refiners on the West Coast
and in Hawaii, if any, that the Comptroller
General attributes to ANS exports. The Com-
mittee believes that the market should be
given a reasonable period of time to operate
before submission of the report. The Con-
ferees want to be sure the Comptroller Gen-
eral has a solid basis on which to make his
analysis and offer any recommendations for
Congress and the President.

SENATE BILL

Section 205 of Title II provided for the re-
tirement of certain costs incurred for the
construction of a non-Federal publicly-
owned shipyard.

HOUSE AMENDMENT

House amendment numbered 3 struck sec-
tion 205 of the Senate bill.

CONFERENCE AGREEMENT

The Senate receded from its disagreement
with an amendment (now designated as sec-
tion 203).

Under section 203(a) of the conference
amendment, the Secretary of Transportation
is authorized to make grants to the Multno-
mah County Tax Supervising and Conserva-
tion Commission of Multnomah County, Or-
egon. The grants may be used only for the re-
lief of port district ad valorem taxes that
would otherwise be levied under Oregon law.
In addition, at the conclusion of the grant
payments under this section, any remaining
funds (plus interest) would be transferred to
the Port of Portland for making transpor-
tation improvements to enhance freight mo-
bility.

Under subsection (b), before issuing any
grant, the Secretary must find on the basis
of substantial evidence that Alaskan North
Slope oil exports are a contributing factor to
the need to levy certain port district taxes.
In addition, the Secretary must determine
the amount of the tax levy attributed to the
oil exports. The amount of the grants is lim-
ited to the amount of the tax levy attributed
to the oil exports.

Before receiving any grant under this sec-
tion, subsection (c) requires the Commission
(by agreement with the Secretary) to estab-
lish a separate account for the funds, to use
the funds as directed, and to terminate the
account and transfer any remaining funds to
the Port of Portland at the conclusion of the
grants.

Under Subsection (d), the Secretary must
report to the relevant Congressional Com-
mittees on any findings and determinations
made under subsection (b) within 60 days of
issuing a grant under this section.

Subsection (e) provides an authorization
for appropriations of up to $15 million for fis-
cal year 1997, to remain available until Octo-
ber 1, 2003.

SENATE BILL

Section 206 of the Senate bill included a
provision that would amend Title VI of the
Oil Pollution Act of 1990 (OPA ’90) by adding

a new section 6005 that would impose a re-
quirement for an additional towing vessel to
be listed in, and available to respond under,
vessel response plans developed in accord-
ance with section 311(j) of the Federal Water
Pollution Control Act (FWPCA), as amended
by OPA ’90, for tank vessels operating within
the boundaries of the Olympic Coast Na-
tional Marine Sanctuary or the Strait of
Juan de Fuca near the coastline of the State
of Washington. In particular, the provision
would require an emergency response tug-
boat capable of towing tank vessels, initial
firefighting, and initial oil spill response to
be repositioned in the area of Neah Bay, the
western-most harbor in the Strait.

HOUSE AMENDMENT

The House amendment numbered 4 struck
section 206 of the Senate bill.

CONFERENCE AGREEMENT

The Senate receded from its disagreement
with an amendment (now designated as Title
IV of this Act). See explanation below.

TITLE III—OUTER CONTINENTAL SHELF DEEP
WATER ROYALTY RELIEF

SENATE BILL

Title III of the Senate bill would provide
royalty relief for leases on Outer Continental
Shelf tracts in deep water in certain areas of
the Gulf of Mexico.

HOUSE AMENDMENT

The House amendment numbered 5 struck
title III of the Senate bill.

CONFERENCE AGREEMENT

The Senate recedes from its disagreement
with the House with an amendment.

The amendment agreed to by the commit-
tee of conference is the text of Title III of S.
395 as passed by the Senate with several
technical corrections and a new provision
clarifying that nothing in this title shall be
construed to affect any offshore pre-leasing,
leasing, or development moratorium, includ-
ing any moratorium applicable to the East-
ern Planning Area of the Gulf of Mexico lo-
cated off the Gulf Coast of Florida.

TITLE IV—MISCELLANEOUS

OPA ’90 contemplates a comprehensive ap-
proach to oil spill prevention and response,
with the Coast Guard given an instrumental
role in implementing all aspects of that Act.
In addition to establishing a new liability
and compensation scheme for oil spills, OPA
’90 amended existing law to broaden the
Coast Guard’s authority under the Ports and
Waterways Safety Act (PWSA) regarding
navigation and vessel safety and protection
of the marine environment and the FWPCA
regarding oil spill prevention and response.
Under OPA ’90 (as delegated by the Presi-
dent), the Coast Guard is the principal Fed-
eral agency charged with conducting Federal
removal and prevention activities in coastal
areas. Accordingly, the Committee of Con-
ference believes that the Coast Guard is the
most appropriate agency to evaluate emer-
gency response services in the Olympic Coast
National Marine Sanctuary and the Strait of
Juan de Fuca.

Subsection (a) of title IV requires the Com-
mandant of the Coast Guard to submit to
Congress within fifteen months of enactment
a plan on the most cost effective means of
implementing an international private-sec-
tor tug-of-opportunity system to utilize ex-
isting towing vessels to provide emergency
response services to any vessel (including a
tank vessel) in distress transiting the waters
within the boundaries of the Olympic Coast
National Marine Sanctuary or the Strait of
Juan de Fuca.

Subsection (b) provides that the Com-
mandant, in consultation with the Secretar-
ies of the State and Transportation, is to co-

ordinate with the Canadian Government and
with both Canadian and American maritime
industries.

Subsection (c) provides that if necessary,
the Commandant is to allow United States
non-profit maritime organizations access to
Coast Guard radar imagery and transponder
information to identify and deploy towing
vessels for the purpose of facilitating emer-
gency response.

Subsection (d) provides for the definition
of ‘‘towing vessel’’ as that term is defined
under title 46, United States Code. Section
2101(40) of title 46, United States Code, de-
fines towing vessels to mean ‘‘a commercial
vessel engaged in or intending to engage in
the service of pulling, pushing, or hauling
alongside, or any combination of pulling,
pushing, or hauling alongside.’’ The ref-
erence to this section ensures that, at a min-
imum, all commercial towing vessels are in-
cluded in the definition and, therefore, are
covered by the provisions of this section.

Section 206 of the Senate bill was devel-
oped to respond to a perceived threat to the
marine environment of Puget Sound and the
Straits of Juan de Fuca from tank vessel
traffic. The Committee of Conference be-
lieves that, absent convincing information to
the contrary, the marine environment of
Puget Sound is adequately protected under
the existing vessel response plan require-
ment found in FWPCA, as amended by OPA
’90. The Senate provision is therefore unnec-
essary because the Coast Guard’s existing
authority under OPA ’90 to prevent and re-
spond to oil spills, as well as under PWSA
and FWPCA (particularly as those two stat-
utes have been amended by the OPA ’90), to
evaluate and to impose vessel operating re-
quirements to minimize the risks of naviga-
tion and vessel safety and risks to the ma-
rine environment is fully sufficient to ad-
dress the needs of the waterways of the Unit-
ed States, including Puget Sound and the
Strait of Juan de Fuca.

Accordingly, the Committee of Conference
does not believe that the mandate implicit
in the Senate provision is required nor is it
related to any authorization to export Alas-
kan North Slope crude oil. The Committee
believes that the more appropriate step is to
require the Coast Guard to examine the most
cost-effective method to use existing towing
vessel resources in a tug-of-opportunity sys-
tem within the authority of existing law to
respond to any vessel (including a tank ves-
sel in distress). Consequently, nothing in
this section or in section 201 is intended to
authorize the President or the Coast Guard
to impose additional oil spill preventing and
response requirements in the Strait of Juan
de Fuca or within the boundaries of the
Olympic Coast National Marine Sanctuary in
excess of those in the relevant Area Contin-
gency Plan for those areas as a result of re-
quiring the Commandant to submit this plan
to Congress nor to impose requirements
under any national interest determination or
implementing regulations regarding the ex-
port of Alaskan oil.
For consideration of House amendment No.
1:

DON YOUNG,
KEN CALVERT,
TOM BLILEY,

For consideration of House amendment No.
2:

DON YOUNG,
KEN CALVERT,
WILLIAM THOMAS,
TOM BLILEY,
HOWARD COBLE,
LEE H. HAMILTON,
JIM OBERSTAR,

For consideration of House amendment No.
3:

FLOYD SPENCE,
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JOHN R. KASICH,

For consideration of House amendment No.
4:

TILLIE K. FOWLER,
JIM OBERSTAR,

For consideration of House amendment No.
5:

DON YOUNG,
KEN CALVERT,

Managers on the Part of the House.
FRANK H. MURKOWSKI,
PETE V. DOMENICI,
J. BENNETT JOHNSTON,
WENDELL FORD,

Managers on the Part of the Senate.

f

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. FRANK of Massachusetts)
to revise and extend their remarks and
include extraneous material:)

Mr. BENTSEN, for 5 minutes, today.
Mrs. SCHROEDER, for 5 minutes,

today.
Mr. FRANK of Massachusetts, for 5

minutes, today.
(The following Member (at his own

request) to revise and extend his re-
marks and include extraneous mate-
rial:)

Mr. WISE, for 5 minutes, today.

f

EXTENSION OF REMARKS

By unanimous consent, permission to
revise and extend remarks was granted
to:

(The following Members (at the re-
quest of Mr. SCARBOROUGH) and to in-
clude extraneous matter:)

Mr. BOEHNER.
Mr. PALLONE.

f

SENATE BILL REFERRED

A bill of the Senate of the following
title was taken from the Speaker’s
table and, under the rule, referred as
follows:

S. 1097. An act to designate the Federal
building located at 1550 Dewey Avenue,
Baker City, Oregon, as the ‘‘David J. Wheel-
er Federal Building,’’ and for other purposes;
to the Committee on Transportation and In-
frastructure.

f

ADJOURNMENT

Mr. SCARBOROUGH. Mr. Speaker, I
move that the House to now adjourn.

The motion was agreed to; accord-
ingly (at 1 o’clock and 3 minutes p.m.),
under its previous order, the House ad-
journed until tomorrow, Tuesday, No-
vember 7, 1995, at 12:30 p.m.

f

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 2 of rule XXIV, execu-
tive communications were taken from
the Speaker’s table and referred as fol-
lows:

1595. A letter from the Comptroller, De-
partment of Defense, transmitting a report

of a violation of the Anti-Deficiency Act
which occurred at the Kelly Air Force Base,
TX, pursuant to 31 U.S.C. 1517(b); to the
Committee on Appropriations.

1596. A letter from the Secretary, Depart-
ment of Treasury, transmitting a copy of the
sixth monthly report pursuant to the Mexi-
can Debt Disclosure Act of 1995, pursuant to
Public Law 104–6, section 404(a) (109 Stat. 90);
to the Committee on Banking and Financial
Services.

1597. A letter from the Director, Office of
Personnel Management, transmitting a draft
of proposed legislation to authorize financial
institutions to disclose to the Office of Per-
sonnel Management the names and current
addresses of their customers who are receiv-
ing, by direct deposit or electronic fund
transfer, payments of Civil Service retire-
ment benefits under chapter 83 or Federal
employees’ retirement benefits under chap-
ter 84 of title 5, United States Code; to the
Committee on Banking and Financial Serv-
ices.

1598. A letter from the Executive Director,
Thrift Depositor Protection Oversight Board,
transmitting semiannual reports on the ac-
tivities and efforts of the RTC, the Federal
Deposit Insurance Corporation, and the
Thrift Depositor Protection Oversight Board,
pursuant to 12 U.S.C. 1441a(k); to the Com-
mittee on Banking and Financial Services.

1599. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of the proposed
manufacture of defense articles and the pro-
posed insurance of export license agreement
for the transfer of defense articles or defense
services to Japan (Transmittal No. DTC–
6055–95), pursuant to 22 U.S.C. 2776(c); to the
Committee on International Relations.

1600. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of a proposed man-
ufacturing license agreement for production
of major military equipment with Israel
(Transmittal No. DTC–58–95), pursuant to 22
U.S.C. 2776(d); to the Committee on Inter-
national Relations.

1601. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of a proposed man-
ufacturing license agreement for production
of major military equipment with Japan
(Transmittal No. DTC–56–95), pursuant to 22
U.S.C. 2776(d); to the Committee on Inter-
national Relations.

1602. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of a proposed man-
ufacturing license agreement for production
of major military equipment with Egypt
(Transmittal No. DTC–59–95), pursuant to 22
U.S.C. 2776(d); to the Committee on Inter-
national Relations.

1603. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of a proposed issu-
ance of export license agreement for the
transfer of defense articles or defense serv-
ices sold commercially to the Netherlands
(Transmittal No. 5–96), pursuant to 22 U.S.C.
2776(c); to the Committee on International
Relations.

1604. A letter from the Assistant Secretary
for Legislative Affairs, Department of State,
transmitting notification of a proposed issu-
ance of export license agreement for the
transfer of defense articles or defense serv-
ices sold commercially to Israel (Transmit-
tal No. MC–1–96), pursuant to 22 U.S.C.
2776(c); to the Committee on International
Relations.

1605. A letter from the Chairman, Council
of the District of Columbia, transmitting a
copy of D.C. Act 11–146, ‘‘Rental of Public
Structures in Public Space Temporary Act of
1995,’’ pursuant to D.C. Code, section 1–

233(c)(1); to the Committee on Government
Reform and Oversight.

1606. A letter from the Executive Director,
Marine Mammal Commission, transmitting a
copy of the 1995 annual report of the Com-
mission, pursuant to 16 U.S.C. 1404; to the
Committee on Government Reform and
Oversight.

1607. A letter from the Executive Director,
Neighborhood Reinvestment Corporation,
transmitting the Agency’s annual report in
compliance with the Inspector General Act
Amendments of 1988, pursuant to 5 U.S.C.
app. (Insp. Gen. Act) Sec. 5(b); to the Com-
mittee on Government Reform and Over-
sight.

1608. A letter from the Office of Special
Counsel, transmitting the annual report for
fiscal year 1995, pursuant to Public Law 101–
12, section 3(a)(11) (103 Stat. 29); to the Com-
mittee on Government Reform and Over-
sight.

1609. A letter from the Chairman, Advisory
Council on Historic Preservation, transmit-
ting a copy of the report to the President
and Congress 1994–95, pursuant to 16 U.S.C.
470(b); to the Committee on Resources.

1610. A letter from the Chair, Administra-
tive Conference of the United States, trans-
mitting a copy of the report entitled: ‘‘Build-
ing Consensus in Agency Rulemaking: Imple-
menting the Negotiated Rulemaking Act,’’
pursuant to 5 U.S.C. 569(d)(3); to the Commit-
tee on the Judiciary.

1611. A letter from the Chairman, Adminis-
trative Conference of the United States,
transmitting the report on agency activity
under the Equal Access to Justice Act for
the period October 1, 1993, through Septem-
ber 30, 1994, pursuant to 5 U.S.C. 504(e); to the
Committee on the Judiciary.

1612. A letter from the Secretary, Depart-
ment of Transportation, transmitting a copy
of the Oil Pollution Prevention Training
Study Act, pursuant to Public Law 101–380,
section 4117 (104 Stat. 523); to the Committee
on Transportation and Infrastructure.

1613. A letter from the Director, Office of
Personnel Management, transmitting a copy
of a draft bill to provide for accrual account-
ing of retirement costs for Federal civilian
employees, and for other purposes; jointly,
to the Committees on Government Reform
and Oversight, International Relations, and
Intelligence (Permanent Select).

f

REPORTS OF COMMITTEES ON
PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. YOUNG of Alaska: Committee on Re-
sources. H.R. 2437. A bill to provide for the
exchange of certain lands in Gilpin County,
CO; with an amendment (Rept. 104–305). Re-
ferred to the Committee of the Whole House
on the State of the Union.

Mr. YOUNG of Alaska: Committee on Re-
sources. H.R. 1838. A bill to provide for an ex-
change of lands with the Water Conservancy
District of Washington County, UT (Rept.
104–306). Referred to the Committee of the
Whole House on the State of the Union.

Mr. YOUNG of Alaska: Committee on Re-
sources. H.R. 1585. A bill to expand the
boundary of the Modoc National Forest to
include lands presently owned by the Bank
of California, N.A. Trustee, to facilitate a
land exchange with the Forest Service, and
for other purposes (Rept. 104–307). Referred
to the Committee of the Whole House on the
State of the Union.

Mr. YOUNG of Alaska: Committee on Re-
sources. H.R. 1581. A bill to require the Sec-
retary of Agriculture to convey certain lands
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